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B. Despite this progress and substantial reduction of the gap since
1947, the problem requires resspraissl.

1. Zven alloving for the fact that devaluation has not had time
to worik, it now looks es though the simﬁnanm & mmmt be alinta-
sted by 1952 wﬂ:h pmmt levels of fem me. '

: B Feaiﬁm has ‘kmm sorse montly

e ¥ Mach of the improvement resulted from mm-m.mr
restrictions on purchases tmx AR S w f{mﬂ@ mwtriu.

B ‘ ced %o ;m'afmt mmm«m that
can be expected in 1952 W present conditions Mhurd not ve a mmm. ‘
Beduction of our azpans an& mzm of our imvorts m«ury to whim : l
this in two years would uml‘n &iffﬁwltiw here and abroad.

' 1. Abroad -~ reduetion of resources avallable to rest of world
woul& require elither cut 1:1 ﬂmam of 1iving or in imogtmmt Cut
'i.s inwﬁﬂwt mnlﬂ mbit mm #f productivity; cut in liviag

; ttmﬁar&t vauu &hwatm ptxlztiewl :ta&ilitr, and han harmfal wwloglm_
offocks Both ia Turops and ﬂwwﬂupe& aress.

‘ 2. Domestic — - U, 8, eaﬁia find ‘outlets for miag and wﬁnﬁa
maximun mm wmm large export sumilus but wight nqam wore
time to melke necessary adjustnents to do se. ﬂ.m specific éislamm ,
would result for industries devendent wvon a::;,mm to Burope, mmly ;
wheat, -mttéa, and tobacce. ‘?ﬁ"hapn most frportant, politiecal cffwﬁ' i






